Message

From: Caballero, Kathryn [JO=EXCHANGELABS/QU=EXCHANGE ADMINISTRATIVE GROUP
(FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=E3C28123C2F148419CB920B5A88B01E8-KCABALLE]

Sent: 5/24/2017 1:30:19 PM

To: Chapman, Apple [Chapman.Apple@epa.gov]

Subject: FW: Detroit Free Press: US Justice Department sues Fiat Chrysler over diesel emissions, 5/23/17

Kathryn Pirrotta Caballero

Senior Attorney

U.S. EPA Office of Civil Enforcement
Air Enforcement Division

(w) 202-564-1849

Mailing address:

U.S. Environmental Protection Agency
1200 Pennsylvania Avenue, NW (2242A)
Washington, DC 20460

Courier and express deliveries:

U.S. Environmental Protection Agency
Clinton Building - South

1200 Pennsylvania Avenue, NW

Room 1147A

Washington, DC 20004

From: So, Katherine

Sent: Tuesday, May 23, 2017 3:15 PM

To: McGonagle, Kevin <mcgonagle.kevin@epa.gov>; So, Katherine <so.katherine@epa.gov>; StClair, Christie
<StClair.Christie@epa.gov>; Hull, George <Hull.George @epa.gov>; Millett, John <Millett.John@epa.gov>; Grundler,
Christopher <grundler.christopher@epa.gov>; Bunker, Byron <bunker.byron@epa.gov>; Cook, Leila
<cook.leila@epa.gov>; Cohen, Janet <cohen.janet@epa.gov>; Wehrly, Linc <wehrly.linc@epa.gov>; Birgfeld, Erin
<Birgfeld.Erin@epa.gov>; Richards, David <Richards.David@epa.gov>; Mylan, Christopher
<Mylan.Christopher@epa.gov>; Sutton, Tia <sutton.tia@epa.gov>; Birgfeld, Erin <Birgfeld.Erin@epa.gov>; Starfield,
Lawrence <Starfield.Lawrence@epa.gov>; Shinkman, Susan <Shinkman.Susan@epa.gov>; Brooks, Phillip
<Brooks.Phillip@epa.gov>; Caballero, Kathryn <Caballero.Kathryn@epa.gov>; Meisenbach, Caitlin
<Meisenbach.Caitlin@epa.gov>; Kane, Rebecca <Kane.Rebecca@epa.gov>; Senn, John <Senn.John@epa.gov>; Haman,
Patricia <Haman.Patricia@epa.gov>; Levine, Carolyn <Levine.Carolyn@epa.gov>; Kane, Eleanor
<kane.eleanor@epa.gov>; Aguilar, Victor <aguilar.victor@epa.gov>; Valentine, Julia <Valentine Julia@epa.gov>; Cozad,
David <Cozad.David@epa.gov>; AO OPA OMR CLIPS <AO_OPA_OMR_CLIPS@epa.gov>

Subject: Detroit Free Press: US Justice Department sues Fiat Chrysler over diesel emissions, 5/23/17

Detroit Free Press

hiio:Hwww freen.com/story/money/ears/chrysler/ 201 7/05/2 3 fiat-chrysler-disse - lawsuit /339349001
US Justice Department sues Fiat Chrysler over diesel emissions

By Eric Lawrence and Brent Snavely 5/23/17

The U.S. Justice Department has filed a lawsuit against Fiat Chrysler Automobiles for building and selling diesel engines
that violate the Clean Air Act, the U.S. Environmental Protection Agency said today.
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The federal government said Fiat Chrysler created software that acted as a defeat device for emissions testing on
104,000 Ram pickups and Jeep Grand Cherokee SUVs.

The lawsuit comes after months of negotiations and discussions between the Auburn Hills automaker, the EPA, the
California Air Resources Board and other federal investigators.

Just last month FCA CEO Sergio Marchionne told Wall Street analysts he was hopeful the matter would be resolved "in
the next few weeks."
But today, the federal government sued the company.

"The complaint alleges that FCA equipped nearly 104,000 Ram 1500 and Jeep Grand Cherokee vehicles (Model Years
2014-2016) sold in the United States with at least eight software-based features that were not disclosed in FCA’s
applications for certificates of conformity and that affect the vehicles’ emission control systems. The undisclosed
software features lessen the effectiveness of the vehicles’ emissions control systems during certain normal driving
situations. This results in cars that meet emission standards in the laboratory and during standard EPA testing, but
during certain normal on-road driving emit oxides of nitrogen (NOx) that are much higher than the EPA-compliant level,"
according to an EPA release.

Fiat Chrysler said it was disappointed in the lawsuit.

"FCA US is currently reviewing the complaint, but is disappointed that the DOJ-ENRD has chosen to file this lawsuit. The
Company intends to defend itself vigorously, particularly against any claims that the Company engaged in any deliberate
scheme to install defeat devices to cheat U.S. emissions tests," the company said in a release.

Jack Nerad, executive editorial director and executive market analyst for Kelley Blue Book, offered his take on the news.

“It seems that FCA has been caught a bit flat-footed by the civil suit since it continues to be engaged in discussions with
EPA and CARB on the issue of alleged excessive emissions from its Jeep Grand Cherokee and Ram trucks. FCA is adamant
that it did not employ defeat devices to pass emissions tests, something that Volkswagen admitted to more than a year
ago. Again, the reputation of diesel vehicles seems threatened by the new round of negative publicity,” Nerad said in a
statement.

Volkswagen was accused in September 2015 by the federal government of willfully creating software designed to cheat
on emissions tests. Those allegations led Volkswagen to agree to more than $17 billion in civil settlements as well as a
$2.8 billion criminal fine.

Today's action is in contrast to the automaker's position in April when Marchionne told Wall Street analysts that the
automaker and federal officials were working in a "collaborative spirit” to resolve the issue.

"We have found a very collaborative spirit on the part of the regulators to try and get us through the hurdles. We keep
on providing data and adjusting our submissions to reflect their concerns. I'm hopeful that somehow in the next few
weeks we should be able to resolve the issue."

Last week, the automaker formally applied for emissions certification for its 2017 leep Grand Cherokee and Ram 1500
diesel vehicles that it hopes will resolve the certification issues.

The automaker believes the software fix it has proposed will resolve concerns from the federal government and the
California Air Resources Board and clear the way for it to finally sell more than 104,000 SUVs and pickups.

Katherine So

Office of Media Relations Intern

U.S. Environmental Protection Agency
Telephone: (202)-564-4511
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sa katherine@ena.gov
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